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Key messages
• The strong economic performance of the District continues and the outlook for the 

local economy in 2021 is strong;

• Jobs and earnings growth, strong GDP performance, and continued growth in 
consumer and visitor spending highlights the resilience of the local economy; 

• Unprecedented investment, solid demand for goods produced locally, recovering 
global economies and the positive outlook for NZ agricultural exports are expected to 
bolster local economic performance over 2021;

• Labour force indicators remain strong but also reflect the tight labour market.   The 
number of local jobseeker beneficiaries continue to fall post lockdown;



Key messages
• Housing and rental affordability continues to erode alongside unprecedented gains in equity 

for owners of residential property;

• On the upside, both residential and non-residential construction investment is strong; 

• The continuation of growth in retail spending indicates consumer and business confidence in 
the local economy alongside a strong recovery in visitor spending in the District; 

• Inflationary pressures are flowing through to the economy. Medium to longer term interest 
rates are rising marginally, placing pressure on highly leveraged and low income households;  

• Government policy settings remain an area of concern for businesses with the potential to 
impact on economic activity and social outcomes within our communities.



Economic growth turns positive to March 2021 (YoY) 
Worst performing 
TAs

Annual GDP  
change

Queenstown-
Lakes

↓ 13.5%

Mackenzie ↓ 9.6%

Westland ↓ 9.4%

Auckland ↓5.6%

Best performing 
TAs

Annual GDP 
change

Otorohanga ↑ 6.4%

South Wairarapa ↑ 4.8%

Kaipara ↑ 4.0%

Whakatane ↑ 3.2%



Strong jobs & earnings growth YE Mar 2021 vs YE Mar 2020
Council Annual 

earnings 
growth %
(resident) 

Annual jobs 
growth % 
(Workplace 
address)

Horowhenua ↑6.6% ↑7.9%

Manawatū ↑6.4% ↑7.0%

Whanganui ↑5.5% ↑3.7%

Tararua ↑5.3% ↓0.7%

Rangitikei ↑4.9% ↑0.4%

Horizons 
Region

↑4.9% ↓1.3%

Palmerston 
North

↑3.7% ↓7.0%

Ruapehu ↑2.8% ↑4.1%

New Zealand ↑2.9% ↓0.7%



Strongest jobs and earnings growth in the District over 9-year series 

Council Earnings 
growth %
(resident) 

Jobs growth 
% (Workplace 
address)

Manawatū ↑96.7% ↑28.7%

Rangitikei ↑61.4% ↑7.9%

Horowhenua ↑59.5% ↓25.2%

New Zealand ↑57.2% ↑22.0%

Horizons 
Region

↑48.2% ↓9.8%

Tararua ↑44.2% ↑-2.6%

Whanganui ↑40.1% ↓12.7%

Ruapehu ↑32.4% ↑2.9%

Palmerston 
North

↑31.8% ↑5.4%



Unemployment in the District remains low
Annual average unemployment rate 

TA Annual average 
unemployment rate %

Whanganui 5.5%

Horowhenua 5.4%

Ruapehu 4.5%

Palmerston North and 
Tararua

4.3%

Rangitikei 4.0%

Manawatū District 2.7%

Mackenzie 2.1%

Hurunui, Westland and 
South Wairarapa

2.2%

Kawerau 14.0%

Wairoa 11.2%



Labour market statistics remain relatively favourable
• Total jobseekers ↓ 27 (from Mar) to 

867 in Apr 2021;

• Workready jobseekers ↓30, 
Jobseekers (health condition) ↑3;

• Over the year to April 2021, jobseekers 
fell by 29.  This is ↓3.2% on Apr 2020 
compared with ↑ 9.2% across NZ;

• Over the year, jobseekers with health 
conditions and disability ↑58 while 
work ready jobseekers ↓87;

• Regional job ads ↑27.9% to YE Mar 
2021 and ↑16.0% vs Mar 2019.  
National job ads ↑10.1% from Mar 
2020 but ↓11.6% since Mar 2019.  



Import values fall 7.2% against a 2.4% fall in export values (YE Apr)



The value of NZ commodity prices have accelerated relative to import prices 

And the outlook is strong…

“The ASB commodities index continues its Cinderella run, 
with NZD prices lifting even closer to record highs…”

Global economies are opening up and demand for NZ 
exports are forecast to strengthen. 

WMP prices still +42.0% YoY despite the latest GDT 
auction (WMP ↓1.8%).  

Commodity USD Week % Year %

Dairy -0.1% 38.3%

Sheep/beef 0.6% 22.8%

Forestry -1.0% 23.0%

Fruit -1.0% 7.7%



House prices continue to soar 



Market rental growth weak in amongst rising house and rental costs



Construction investment strengthens over the May 2021 year ($ +32.7%)



Retail spending ↑ 13.4% vs a ↑ 5.8% in national spending ( YE Apr 2021)



Visitor spending rebounds for regional New Zealand

Area April 2020 April 2021 % change

Manawatū District $25.2m $30.8m ↑22.1%

Palmerston North
City

$229.3m $266.1m ↑16.0%

Whanganui District $84.7m $101.5m ↑19.8%

Auckland $2,745.0m $2,233.1m ↓18.6%

Wellington City $697.0m $622.2m ↓10.7%

Queenstown-Lakes
District

$881.9m $750.7m ↓14.9%

New Zealand $11,468.1m $11,449.2m ↓0.2%



Things to watch

• Faster than expected global recovery is driving demand amidst supply side 
constraints = inflationary pressure

• Global supply chain disruption – ↑ transport costs, ↑ prices of inputs to production, 

businesses cannot continue to absorb costs and will pass onto consumers.

• Domestic labour market policy - increase in minimum wage, + 5 days sick leave, + 1 

statutory holidays (2022), Fair pay agreements, prolonged restrictions on access to 

skilled immigrants signalled.

• Higher inflation = higher prices and ↑ medium to long term interest rates

• Low income and highly leveraged domestic borrowers vulnerable 

• No let-up in the erosion of housing/rental affordability



Mortgage commitments to home buyers with > 6 DTI ↑ 141.9% YE Mar  



• Our industry structure, elevated inward investment and limited 

exposure to border closures continue to drive the performance of 

the local economy.

• Inflationary pressures will continue to flow through to the NZ 

economy – let’s hope global central banks are correct aka 

transitory.

• Key national themes in the ED space are housing (we are working 

on it), supporting growth in the Māori economy (moving in the 

right direction), access to and growing skills and talent (way off) 

and supporting a ‘Just Transition’ to climate change legislation 

(imminent).  

In summary 
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